Southern Methodist University

Property and Fine Arts Insurance 

(As of June 1, 2010)

	Description of Insurance
	Property
	Fine Arts

	Insurance Carrier
	FM Global
	Lloyd’s

	Policy Loss Limit
	$1,000,000,000
	$70,000,000

	Coverage
	All Risk, including Earthquake (except CA), and Flood.  Property covered includes all buildings and contents, Loss of Rents, Business Interruption, Extra Expense, and Tuition Fees, subject to policy terms conditions and exclusions, etc.  (Coverage does not include Fine Arts or Rare Items)
	Property Covered: Fine arts and collectible objects of every description incl., but not limited to paintings, etchings, drawings, photos, ceramics, sculpture, pottery, porcelain, rare books, coins, manuscripts, rugs, tapestries, statuary, and other bona fide works of art, rarity, historic value, or artistic merit, etc.

	Type of Coverage
	Replacement Cost
	Current Market Value or Appraised Value

	Deductible
	
	

	     Per Occurrence, Except:
	                 $       100,000
	           $           1,000

	     Transit   
	                 $         10,000
	           $              250

	  * Miscellaneous Personal Property 
	                 $           5,000
	                      N/A

	     Residence Halls 
	                 $         25,000
	                      N/A

	Who Pays the Premium& Deductible?*
	Premium/Deductibles are generally shared with Risk Management.  
	Departments Pay 


*  In accordance with University Policy 3.9, Risk Management and Insurance, The University assumes no responsibility for personal property owned by employees that is used on or off campus, even if such property is used for official University business.  

* Additional Notes regarding Miscellaneous Personal Property:

(1) If a loss of personal property occurs, Risk Management recommends that faculty, staff, and students file a claim with their personal homeowner’s or renter’s insurance policy as it may apply.

(2) If a large or catastrophic loss occurs on the campus, in accordance with University Policy 3.9, Risk Management has the discretion to pay the personal property deductible from University funds, and then cede the balance of the personal property losses to the insurer.  (It is important to note that personal losses will only be paid to the extent they can be documented by the individual who incurred the loss.)  

A record of belongings can be worth a fortune when you need it!
Proper documentation of losses would include, writing down an inventory of what is in your office/room (s).  However you choose to do your inventory remember these basics:

· Consider taking pictures:  Use either a digital (still) camera or video camera.  Include closet interiors and valuable items.  If possible, one picture should frame the entire room, with the valuable items prominently displayed.

· Include manufacturer/brand, and serial or ID numbers, where applicable.
· Note all of your stuff.  Books, equipment (computers and electronics), supplies, entertainment (CD’s, DVD’s, TV’s, etc.), furniture, pictures, research, appliances, personal items, they cost lots to replace all at once. 

· Photocopy and BACKUP important documents (thesis, important research, important work-in-progress).  DO NOT STORE BACKUPS IN THE SAME LOCATION AS ORIGINALS! 

· Store your inventory list away from your office, at your home, in a safe-deposit box, or at the house of a trusted co-worker or out-of-town friend or relative. 

NOTE:   Finally, if a department (or individual) does incur a property loss before they have made an inventory, be aware that a professional adjuster can be hired (which must be approved in advance by the Office of Risk Management and the insurance company adjusting the loss) to help them reconstruct one. Fees vary for this service.  Be aware that they are often a fixed percentage of the insurance proceeds and therefore the department will not be able to collect as much money as they otherwise would have had they properly documented their losses.  (This adjusting expense, to the extent it falls within the deductible, will be the responsibility of the department or individual incurring the loss.)   
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