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Sales and use tax is assessed by all states except for New Hampshire, Oregon, Montana, Alaska, and Delaware (NOMAD). The provisions for sales and use tax exemptions vary from state to state. Some states recognize the University’s federal 501(c)(3) exemption and will allow the University to purchase taxable items tax-free.

Currently, the University is exempt from sales and use tax in these states. 

However, many states will not allow sales tax exemptions for purchases made by individuals on behalf of the University.  Whenever possible, out-of-state purchases should be made by SMU procurement card or by billing the University. Employees traveling out-of-state for business should reference this policy prior to making travel arrangements to check to see if the University is exempt from hotel occupancy tax in the state they are traveling.  

The Tax Compliance Department is responsible for reviewing the business need for requesting any sales tax and hotel occupancy tax exemptions. Refer questions or issues related to out-of-state sales tax matters to the Tax Department, ext 2190. 

Reference 
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(Updated October 2004)

Southern Methodist University currently has tax exemptions in the following states:

· Florida (expires 4/16/07)

· New York

· New Mexico – exemption may only be used for purchase of office supplies for Taos Campus.  Does not include services or rental property.  SMU is not exempt from gross receipts tax in New Mexico.

· Pennsylvania (can apply for temporary exemption)
· Tennessee (exempt from federal taxation pursuant to our 501(c)(3) status)

· Texas – includes hotel exemption

This page will be updated as needed to reflect current information.

